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Press release, 6 December 2011
Construction industry finally sees growth as Ukraine ramps up preparations for Euro 2012
Between the peak recorded in 2007 and the trough of 2008-2010, the value of construction works carried out in Ukraine plunged by 70% in real terms. Residential construction was hardest hit by the crisis and, while the housing sector is yet to recover, overall market development in the country does give cause for hope that the worst has now passed for the Ukrainian construction industry. 

Last year, the Ukrainian construction market continued the downward trend on which it has been on since 2008. Total construction output decreased by 5.4% in real terms and the construction of buildings declined at double the speed. On the other hand, the value of works related to the preparation of construction sites rose by 10% and the construction of roads and airports increased by 23%.

In 2011, construction output in Ukraine has started to grow largely due to the intensification of preparation works for the Euro 2012 Football Championships. During the period January-October 2011, the value of construction works carried out in Ukraine increased by 11.7% in real terms, and by almost 42% in nominal terms, to UAH 45.1bn ($5.6bn). Therefore, the value of construction in the first ten months of the current year has already exceeded the total value for the whole of 2010.

Broken down by segments, the most robust growth in January-October 2011 was observed in the construction of buildings and structures, by 12.9%, followed by the preparation of construction sites, where a 12.1% increase was recorded. Works related to the installation of equipment in buildings and structures grew by just 2.3%. In finishing works, value continues to fall, by 10.8% in the first ten months of the 2011.

Of the total value of construction output between January and October 2011, 79.4% was accounted for by work on new constructions, reconstruction and modernisation, while general overhaul activities account for 14.1% with maintenance accounting for 6.5%.
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The onset of the economic crisis and the accompanying liquidity squeeze resulted in a sharp drop in housing construction in 2009. Banks ceased to provide financing for developers, who, as a result, quickly ran out of cash and were forced to put their projects on hold. Individual investors also found it virtually impossible to obtain financing for their planned housing projects. Growth in personal income – and so peoples’ ability and willingness to buy property – has also stalled during since this time.

Residential construction activity picked up slightly in 2010, although banks remained extremely cautious with regard to financing property development projects. This was compounded by the government’s inability to support the mortgage loan market to the desired extent. Last year, the state accounted for just 0.5% of total investment in housing construction while bank loans accounted for 4.4%. Funding coming directly from construction companies and developers accounted for 7.7% of the total figure. Private individuals’ investment in the construction and modernisation of their own dwellings accounted for 16.6% and investment in individual housing construction accounted for 57.8%.

In 2010, the number of dwellings completed and put into use increased by 17% and total floor space put into use increased by 45.9% in comparison with 2009, however, most of this growth stemmed from the fact that many investors used the opportunity created by the government’s issue of a Temporary Order that made it possible to register residential buildings built earlier without a building permit in place.

Relatively poor figures for 2011 have proved 2010 to be a one-off surge in completion statistics – the number of housing units completed was down 3% and the total floor space completed fell by 16% in H1 2011. In the third quarter of 2011, however, housing completion picked up, thus reducing the overall Q1-Q3 year-on-year decline to 6.5%.
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This press release is based on information contained in the latest PMR report entitled “Construction sector in Ukraine 2011 – Development forecasts for 2011-2014”.

You are welcome to contact the author of the report:

Robert Obetkon, Senior Construction Analyst
e-mail: robert.obetkon@pmrpublications.com
For more information on the report please contact:
Marketing Department:

tel. /48/ 12 618 90 00 

e-mail: marketing@pmrcorporate.com
PMR permits the republishing of this press release in part or in whole provided that all portions of text, graphics, diagrams and tables identify PMR in a proper citation format: "Source: PMR”. All citations should be accurate and quoted without manipulation and must not be used out of context.
For more information about citing PMR, please consult our Citation Policy.
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PMR (www.pmrcorporate.com) is a British-American company providing market information, advice and services to international businesses interested in Central and Eastern European countries as well as other emerging markets. PMR's key areas of operation include business publications (through PMR Publications), consultancy (through PMR Consulting) and market research (through PMR Research). Being present on the market since 1995, employing highly skilled staff, offering high international standards in projects and publications, providing one of most frequently visited and top-ranked websites, PMR is one of the largest companies of its type in the region.
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